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NAVY AERONAUTS
NOT YET SIGHTED
ON HOME TRAILS

Canadian Officials Send Out
Trained Woodsmen With

t/k AI /inf till!
JUJJJJlllO IUiUV

Three Americans.

AWAITED AT - (LUTE

31en Following a Mail PacketThat Is Due to Arrive
To-day.Mounted Police

to Act as Escort.

COMING OX SNOWSHOES

Group of Keporters Plunge
Into Wilderness With Guides

and Dogs to Get First
Interviews.

Special Despatch to Tub Nbw York
Clute, Ontario, Jan. 15 (by Indian

runner to Cochrane, Ontario).The
.American naval officers were not In
night to-night on the trails leading
down from Moose Factory, and Canadianofficials who are among the
crowd here to greet them said that
they probably will not be brought in
until some time to-morrow. Unusuai
difficulties of travel together with their
lack of training in the tricks of snow-

shoe running are believed responsible
for the delay. To-day is the twelfth
they have spent on the long trip from
Moose Factory und the back country.'
where their runaway balloon set them
down on December 14. but no one Is,

worrying about their safety.
According to the latest news reaching

here by Indian runners, the Americans
are following on the heelH of a Revlllon
Freres mall packet. The fur company's
a<?ent, a typical northland factor and a'

man who .has mude the Mattlce and
t'lnte trails scores of times. Is confident
that to-morrow will bo the big day.
Therefore his preparations for a rattling
big welcome party are being pushed at
all speed. He is determined that the
Board of Trade of Cochrane shall not

>utdo him.

Mounted Poller to Moet Them.

Three pf the most experienced wooda-
men set out from here this morning to

meet the balloonista and their escort.
They took along fresh dog teams and
supplies of warm clothing. And. acting
on Instructions issued by Col. G. P.
Perry, Dominion Commissioner of the
Itoyal Canadian Mounted Police of Ot-
tawa, six mounted omcerH win rouow in

ho morning. The man of tlie northla->d
takes no chances. There isn't ft doubt
tlint the runners and the guides will
bring the party m in grood order, but the
police are going to be sure about it.
The naval men's inexperience with subArctictravel, it was pointed out tonight,may be causing them untold discomfortsalong the trail. It is lmitosslble

to travel without snowshocs. and it is
likely that the three officers.Limits.
Kloor, Hlnton and Farrell-.are stiff and
soro from the unusual exertion of ploddingalong on webbed shoes behind fust
moving dog teams.
But the mounted police and the guides

aren't the only ones taking the trails
Into the north. A flock of reporters
stumbled out of this hamlet to-day,
wearing snowshocs for the first time and
finding it a mean kind of exercise. They
took guides with them, and to-night they
are enjoying the sensation of following
the dogs.if the Increasing cold and a

doten other inconveniences haven't cured
them.
Telegraphed permission for the three

nviators to detail the account of their
twenty-six hour trip from Kockaway,
X. V.. was received at Cluto to-duy from

Josephus Daniels, .Secretary of t^e United
States Navy. A previous message had
stated that the three men must not

speak for publication, but now he has

changed his attitude toward the matter
and they may speak as soon as they
have tiled n brief report for Washingtonconsumption.

Indian Rnnnera Popular.

Since It Is pretty generally agreed that
Clute will be the first town the balloonistawill strike when they come out of
the wilderness, the gathering of Canadianofficials, representatives of the Do-
minion's railways and telegraph com-

panics, together with a good represent!-
tlon of men In non-official walks of life,
has moved to Clute. Clute Is fifteen
miles northwest of Cochrane. It enjoys
the distinction of being the northernmost
town on the map of Ontario. There are
.is many as two dozen persons living hero
the year around and a small group of
cublun house* them. To-night the cabins
arc burled to the roofs In snow drifts.
Among those who will be around when

the slrtnen strike the railroad line will
lie Tom Marks and a dozen or more
other Indian runr.jrs, who have suddenlyfound themselves popular sources
of news. The more questions they arc
asked about the landing of the balloon
and the rescue by Marka of the balloonlsts,the more lurid become their
stories. All of them arc supplied with
more Information tjiau any one would
rhlnk them capable of having, and
they are alt ready to talk. Tom Marks
with the rest has been filmed fi^ll face
and side fare, with his pipe and withoutIt. Ills squaw has posed and his
squaw's mother and all the family
have posed. >
To-morrow when the American off I-
era arrive ihry are golnc to be ph©»
tours plied, too, but not If Tom and
his squaw and the pnppooacs can Rut
In front of lh<> cameras flrat.

u r. ». plibus ovrin mexho.
Mexico City, Jan. 6..Eleven United

Htates aviators making a flight to
Panama landed at Acapuleo, Htate of
Guerrero, yesterday 'afternoon at 5
o'elocV. Their flight that far from
the United Htates had been without tn-
cldant.

o ? y-r i
ECAST. m "1to-day; to-mor-
>-morrow night. I
y, 39; lowest, 28.
ltd on Editorial pa^e.

).DAILY.

r
British Trade Agreemc

Is Sent to Rusfl
1" Special Cable to Tub

Copvriffht. 19S1, bu T11

LEONID KRASSINE, Russian So
munications and trade envoy t

"with a trade agreement in his pod
according to Sir Robert Home, tl
ducted the negotiations with M. Kr
heartily approved a resumption of

Sir Robert said that it was i

Russia, which country he said hai
which to buy. "There are two sec

headed by Trotzky and the other b
consider a continuation of Russia')
the prolongation of Bolshevism. L
is the condition of life and of survi

Sir Robert entertains an optin
Britain of the resumption of trad«
project of bringing the United Sta
world reconstruction. He said the
an all-round cancellation of war

United States must lead the way.
States may see the advantage of su

down the value of the dollar to a p<
in that currency.
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GERMAN RAH MEN
GET FOUR BILUONS
Split Difference of Offer and
Demand Aggregating- fi,000,000,000Marks.

ADDS TO BUDGET DEFICIT

Berlin Took Step to Avoid
Seizure of Railroads by French

Military Force.

By RAYMOND SWING.

Special Cable to The New York Herald.
Copyright, lit!I, by Tub New York Herald,

Nfw York Hrrnld Hureail. !
Berlin, .Ian. A. {

A compromise agreement has been
reached by representatives of the Goverrimentand of the German railroad
workers. The Government has yielded
to the demands of the workers to the
sum of 4,000,000,000 marks a year, and
although the settlement requires the
formal consent of Dr. Wirth. Minister
of Finance, no doubt is felt in Cabinet
Circles here that he will agree to it.
The original demands of the railroad
employees were for wage advances
amounting to 6,000,000,000 marks u

year.
I.ast month such a settlement as

that Just made would have meant the
fall of Dr. Wirth as Minister of
Finance, if not of the entire Cabinet.
Now it is regarded hero a« a price
paid for two things; first, against a

strike itself, which might possibly
have turned into a Communist tiprising,and. second, that it will preventthe French from putting the railroadsin the occupied zone under their
military control, as they probably
would do in the £vent of a strike.
However, this 4,000.000,000 marks increaseIn pay to the railroad workers

will be added to the German deficit, despiteDr. Wlrth's ultimatum recently. In
which be warned against any further increasein the budget. However, ho is not

expected to protest now because of the

political considerations Involved.
It is argued here that these 4,000,000.000marks must be reckoned as an Indirectexpense connected with the allied

occupation.
French plans for the seizure of the

German railroads In the event of a strike
\ver» hinted at to-dav. Voricaert* de-
clarcs thut knowledge of these plans
forced the Government to capitulate to
the employees. At the same lime Tiik
Xev 1 OHK Hkkai.d correspondent here
learns thut the German Government has
abundant evidence regarding audi plans
and that the Government's Information
goes to show thit a large number of
French railroad workers are being held
In readiness to be rushed to Important
posts In the occupied zone and also that
steps were taken by the French to make
certain the coal shipments from the
Ruhr basin.
The Government here feared that once

the French got control of the German
railroads they would always be able to
find a pretext for not relinquishing
them. Also It was feared that permanentcontrol oy Prance of these railroadswould develop Into Indirect occupationof the Ruhr.
The settlement with the railroad

workers. It Is felt, brings promise of
quiet In the political situation. Communistriots In Fiensburg were cited ae
evidence that labor was again nervou:i,
and the Ministry here has not been so
worried by the International situation
as by the possibility that the radicals
and the conservatives might come to
blows. This danger is now regarded as

lessened.

A review of^th' German financial po-
sltlon printed exclusively in Tun Nicw
York Herai.d last Sunday gave the Germandebt as MX.lOi'.oOO.ouo marks on October27 last. Or. Wlrth, Minister of
Finance, stated that by the end of the
present fiscal year, on April 1 next, una
debt probably would be Increased to
;C*.0no,000,000 marks Obviously the Increasesranteil the railroad workers
will add 4,000,000,000 marks to Dr. Wlrth'a
highest estimate.

PANSIES AND WORMS
FLOURISH AT KANE, PA.

Coldest Place in State Wins
New Distinction.

«l>ec(u| Of patch to Tiir Nr.\v Vo*K Mbsai e.

Kank, Pa.. Jan. fl..Panslea are bloomIn^In the luwna In Kane, the coldest
place In the Htuto, owing to its altitudeof 2,200 feet. Lyle Cook plucked
one In Ids yard to-da>. It had been In
bloom several days and was at one time
covered for several hours In a light fall
of snow.

Live angle worms were found on the
cement walk on Chase street yesterday
forenoon.

t

FIE Nl
NEW YO

;nt With Soviets
lia by Lenine's Envoy
N»w Yobk. Hkbalu.

ib New Yobk Hbbai.d.
New York Hrritld Boreeu, I

London. Jon. 8. I
viet Minister of Trade and Comx)London, is returning to Russia
ket needing only Soviet approval,"
He British Minister who has con-

assine. Sir Robert added that he
trade relations with Russia,
lot necessary to extend credit to
d some £50,000,000 in gold with
tions in Russia," he added. "One
y Lenine. The former appears to
s miserable condition essential to
,enine disagrees. He knows trade
val."
listic view of the benefit to Great
; with Russia and of an unnamed
tes in to help bear the burden of
only way to stabilize exchange is
debts, in which, he admitted, the
Sir Robert is convinced the United
ich a step to her in order to break
oint where other countries can buy

. .

STARVING AUSTRIA
IS NEAR (XILLAPSl

Kelief Supplies From U. £
Congress Will Give Out

About January 15.

S250.000.000 IS NEEDE1

Grave Political Disorder I
Feared; Desire to Join

Germany Grows.

Special Cable to Tub New York Hrcald.
Copyright, 192t, by Tub New York Hctai.i

»w York Hrraltl Iturritu, )
I'uris, Jan. U. (

The condition of Austria describe
in despatches to The Nbw York Her
ald last October as critical has not

become desperate in the extreme

This is due to the failure of promp
action on the recommendation of th
Austrian reparations Commission a

that time for a $100,000,000 loan t
avert utter famine overtaking he

population tvhen the relief supplie
provided by the American CongroH
sional appropriation became ex

hausted.
Now, with no relief whatever i

sight, it is stated that January 15 wil
Hee the exhaustion of supplies, and th
Government at Vienna will no longe
be able to feed its people. To* increas
further the gravity of the sltuatior
economic conditions instead of im

proving have become worse so tha
the Austrian reparations cominisslor
in a report Just made, now estimate
that the minimum advances neccssar;

are $230,000,000.
Impressed by the gravity of the situa

tlon the French Government has sounde
French bankers as to what portion <

this money an be expected from Frenc
private banks, but their opinion is n<

encouraging so far as Immediate nej

ts concerned, inasmuch as guarnnte*
of Austria's future stability arc not y<
discernible. No government has con

forward with an offer to take part <

the loan, according to the reparatioi
commission.
Thus Austria's plight threatens to bi

come a European tragedy nnd raises tl
possibility of grave disorders and p<
iltfcal disturbances while dally tl
movement for attachment to Germany
strengthening.
Regarding financial arrangements, tl;

Austrian Government is understood t

be ready to, accept interallied contrc
to oxte>.> valuable concessions and I

agree to diminish expenditures, but
is insisting on the necessity of a n«

loan of $250,000,000, as well as the ej

tending of the time in which to refun
existing loans if the crisis is to t
averted.
.Advances made to Austria since th

armistice Include $25,000,000 In oas

from the United States. £5.000,000 frot
Oreat\Brltaln and a like sum owing t
Holland, Denmark and Hwltxerlant
This is exclusive of $48,000,000 In footl
stuffs bought in the United States hit
year and charged to England. Kranc
and Italy In equal portions.
As far as economic aid Is concerne<

the Reparations Commission suggest
sending an additional 200,000 tons <

coal to Austria each yenr, besides gel
ting the assurance of obtaining prlvat
capital to develop resources which here
tofore have not been touched.

.

CRIPPLED EDITOR WITH
$2,000 IS KIDNAPPEl

Villard, Editor of 'New Age
Missing Since Christmas.

hpecial Despatch to Tub Nirw York Hbrai.i
Chicaoo, Jan. 6..About 0 o'clock o

Christmas night a ta<l man carried oi

of the Hotel Lu Salle to a limousine tli
diminutive figure of a inan who had n

legs. The car ilrove off.
To-day a national search was begu

for the cripple, who la Jacques Vlllari
98 years old, owner and editor of Th
New Age magazine and of a correspon*
cnce school In St. Louis.

Villard is known to have had $2,0(
in currency and M.000 worth of Jcwe
when he vanished.
The editor, who speaks a score of lai

guages, was seeking a Polish man I
become associate editor of his magi
zinc and to help him to conduct h
correspondence school. He offer*
$10,000 a yOar salary. Many Pol<
visited him at the hotel and offert
their services.

Mrp. Viljnrd became aware of her hu
band's disappearance on December 2
when she wireo mm in Answer to a i<
ter, written on hotel stationery, in whh
he said he might come home soon. Win
her telegram was returned she mil

Inquiry.
The floor eleKc told the police thi

the tall man had called for Vlllar
carried him downstairs, paid his bl
nnd mken him away with his bagga*

The tirrrnhrtrr. \Vhtt<- fhllphlir ."[irlrir
8p. iid Holidays hsi+. Bookings Plana .Ari
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v SENATORS BARE ]
SECRET DATA OF
GOUGING IN COAL

Production Cost Sheets
Show at Least One Taking

i!i! . rr,» T>w^U
tw u i vii i 1 vi 11.

PROSECUTION SOUGHT

Senate Committee to Refer
Pennsylvania Case to the

Attorney-General.
LEGISLATION SUGGESTED

Publication of Profits of OperatorsSought as Matter of
/
: Public Interest.

Sptcial Despatch to The New Yomc Heeald.
New tork Herald Burma. I
Washington, D. C., J»n. 6. ' "

7 A complete chain of evidence disclosingthe identity of at least one

coal corporation which made an actual

profit of $<» a ton on coal sold to the
. War Department last autumn was dis*closed to-day by the special commitItee Investigating the coal situation.

The name of the company was given
by the committee as the Watklns Coal
Company, situated in the central

U Pennsylvania bituminous coal district.

According to Senator Kenyon (Towa),
who was cortducting the hearing, these

^ facts in the transaction will be re-

ferred to the Attorney-General with a

view to prosecution under the provisionsof the Lever Fuel Control act

Production ( out Found.

The names of all companies which
sold coal to the War Department
through Col. Wentz, purchasing agen*
for the department and also president

,j of the National Coal Association, were

furnished to the committee by Col.

Wentz, with the price that each was
v paid. Only in the case of the Watklns

Coal company was mc

t tlon ascertained. This was shown to be

e $3.25 a ton, while the selling *price was

,t $9.25 a ton.

0 The production cost was obtained by

r comparing data commandeered by the

s
committee from the records of the NationalCoal Association as to production
costs for bituminous coal by 496 coal

" operators from January to October, 1920.
The production costs of the Watklis

n Coal Company were disclosed In this

[j data, while Its selling price to the War

e I>epartmem was shown by the detailed

r
statement furnished to the committee
voluntarily by Col. Went*.

e That evidence was more startling to
' the committee for the reason that Just
* before It was developed Col. Wentz had
t shown the average ton margin at the

i, mine of the 496 operators was 71 cents.

s The disclosure of these profits, which

y were characterized by committee membersas "outrageous and shocking," lm-

mediately were followed by a suggestion
l" from Senator Konyon that a law shou'd

be passed at once requiring publication
^ of profits made on coal, with heavy

)t penalties for failure to comply. It Is

lp understood generally that such leglsla-
-s tlon Is being drafted by the committee's
et experts under committee direction.
te
">f No Knowlrdxe of Coat.
18 Col. Wents had denied persistently all

j. knowledge of the production coats of the

ie companies from which he had purchased
3- coal and convinced the committee that
>e he whs without that knowledge. The
' s production costs of other companies who

e sold coal to the department aro to bo the

;o subject of further investigation by the

>1. committee either through record* now In
0 their possession or by tho testimony of

offlcals of the companies.
" The committee questioned Col. Went*

severely as to the part he played In the

ip transaction, which Involved the purchase
of nearly 1,000.000 tons of coal at an av|Cerago price of about $9 a ton. He

11 proved to their satisfaction that his rec"crd was clear. He was forced to a re1

luctant admission that he regarded the

I- profits of the Watklns Coal Company as

<t unjustifiable.
:e "I can neither account for It nor Jus-

tify It," said Col. Went* when pressed
tor his opinion. "I will add that It la
more than the companies I manage have

I. been receiving. I suggest you call th»

ie officers of the company about It."
s- "I think we will, as well as officers of

seme of these other companies." replied
Senator Kenyon. "and 1 think also thai
we will call the matter to the attention

_ ot the Attorney-General."
* Testimony regarding activities of the

National Coal Association, already COV-
» < ted In previous testimony, was gone

' over again nl some length. Cmphaal*
was given to the functions to be performedby the Government's relations

n. committee of the association, of which
>n Col. Wentz Is a member,
it
ie Opposes It mutation.
10 He frankly admitted they purposed to

keep Congress advised as to facts of the

J1 coal Industry from the viewpoint of the
operators and that they are opposed t6
Government regulation.
"Would you have any objection,"

asked Mr. Kenyon, "to a law that would
)fl make public the profits of operators?"

"Decidedly," replied Col. Went*. "I
think such a law would bo dlscrlml-

' natory aitaiiin mc *»»» J.

to |a ft jirlvnt>' business."
»- "Lot no see If It Is." responded SenIsator Kenyon. "It sells to the Governed
ss Continued on Xinth Pone.
id ______________
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Tennessee Considers
Halting Sunday Trains

NASHVILLE, Tenn., Jan. 6..
Operation of all passenger

and freight trains in this State
on Sunday would be prohibited
by a bill introduced in the Senate
to-day. The bill, which, it was

said, was but the first of several
of the blue law type to be intro-
duced, also would ban Sunday
baseball and other sports, publicationof newspapers, operation
of all stores and all buying and
selling, except when charity or
necessity demands.

The bill took the regular
course without debate.

PENROSE'S TARIFF
STAND A SURPRISE
Senator Announces Support of

Emergency Protection on

Farm Products.

WILL PRESS ITS PASSAGE

Conservation of Home Market
a Cardinal Doctrine. He

Explains.

Special Despatch to Tub New York JTebaid.
New York Herald Bureau, ]
Washington, II. C'., Jan. 8. (

Senator Penrose APa.), chairman of
AVa cnrntAfy a

unexpected surprise on his colleagues
by announcing to-day that he favored
early emergency tariff legislation on

farm products, will work for its passageand intended to speed up the
hearings so that tfto witnesses may
cover the ground as fully as possible
in the five days allotted for that purpose.
The first intimation of the purpose

of Senator Penrose, who hitherto has
given the impression that he was

much opposed to piecemeal tariff legislation.occurred when the committee
met for its first session of hearings.

President Hagenbarth of the National
Wool Growers Association was the first
witness, and he asked the committee
how much time he could be given.

"The committee Is anxious to have
this bill reported and passed this session,"said Senator Penrose. "You also
are interested in the same thing, and.
therefore, should realize as we do that
brevity Is essential."

Later during the noon recess Senator
Penrose issued this statement:

"I desire to correct a misunderstandingwhich soeniH to have got abroad
concerning the status of the so-called
pmnrnnrv Inrlff hill There Is rtiuAW
no difference of opinion among Republicanson thla measure. There have been
those who thought the tariff question
ought to be taken up with the general
revenuo legislation when a new Congressmet with a good working majority
In ell branches. On the other hand. It
Is strongly ami fairly contended that this
measure Is an emergency one, urgently
needed by certain Industries in the country.chiefly those of live stock and agriculture.

"As a consistent protectionist all my
life, in reason and out, I have advocatedadequate protective duties for
every industry throughout the country,
regardless of section. Hence I would be
the last man In the country to hestltate
about supporting an emergency measure

of this kind If In the opinion of my colleaguesIt is urgently required. I shall
therefore support this bill and do what
I can to secure its passage. In my beliefthe rates in the pending bill should
be modified somewhat, and if the Senatetakes this view I sincerely hope the
House will consent to these modifications.
"The Impression spread before the

public that there Is any difference or

rivalry between the manufacturing Kast
and the more agricultural South and

without foundation. The Eastern 8tatcs
are .in earnestly In favor of adequate
protection for the farming interests -is

for any other Industry In the country.
No one realizes more keenly than I
do the Importance of agriculture to
the prosperity of the country. The conservationof the home market has alwaysbeen a cardinal doctrine of protection.As far a« I am personally concerned.I rcpreacnt a State among the
foremost In the country in agricultural
Interests and therefore I certainly am

fully alive to the needs of agriculture "

Practically the entire day was given
to testimony from wool growers and
stock men. Mr. Hagenbarth consuming
most of the time. He said he was not
pleading so much for a tariff 'law or
for larger profits to the wool and
sheep industry but of preservation of
an Industry nearly bankrupt now and
threatened with ruin.

$300,000 OFFER FOR H0RNSBY.

I'OIir rin) rr» 10 nwm m inir r

St. l»onl* « la Ttiii*.

IIOVITDX. Tc\., .f.'in, tf..Officinls of
the Houston club stated to-nl*lil that
Branch rcick«y of the Ht. X,oul* Cardinal*assort* ho ha* had a bona flilo
offer of $3u0.000 and four player* for
Ito*ern llortisby.

HKRMIT KND* LIKE FOR BOO.

Ashi.and, Wla., Jan. 6..When John
Smith, u 69-ycar-old recluse, aouaht admittanceto the Aahlanil County Poor
Farm he was told he could enter, but
could not brliut hi* do*, which had been
hi* only companion tor year*.

I,ate yesterday Smith"* hody wn*

found beside that of his do* In a lonely
shack In the wood*. Ill* hand still
*rlppcd the *un that had ended their
live*.

EFUR I xmwui cuMirno
ap\ Kitnspjnsyrfti.
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LOOT AS SECURITY
:

FOR CROOKS' BAIL i
IS MADE POSSIBLE

Indemnifier Shown to Be
Behind 50 Per Cent, of

Surety Co. Bonds.

MAKES PLUNDER SAFE

Facts Disclosed at Bond InquiryShows Way to Find Iv
Stolen Goods. J

AGENTS'WORK EXPLAINED

Witness Says No Attention Is
Paid to Amount of Premium m

.System Attacked.

The spotlight was turned upon the
"chronic lndemnifler" yesterday In the
hail bond inquiry before Magistrate

ISimpson, and he was held up by AsIsistant District Attorney Ferdinand
I'ecora as the keystone of the system t
which Mayor Hylan has charged oper-
ates almost ent.iro.lv for the benefit of
the criminal and furnisher him a place
to deposit safely stolen jewelry and
other valuables.
Through the testimony of Louis

Espresso of Espresso & ' VLeary, 360 '1
Broadway, special agents for the VI- !

delity and Casualty Company of New **

York, brought out through persistent
questioning by Mr. Pecora, it de- 1

veloped that the indemnifler stands r

behind about 50 per cent, of the bail 1

bonds executed with a surety company'spower of attorney, and that the J

ir.demnifler may even become surety 1

to the company for the repeated hail- r

lng of the snmo habitual criminals. |1
It appeared from the testimony of '

Mr. Espresso that the lndemnlfler, t

tlirough his connection with the agent t
holding the power of attorney. Insures y
his own immunity against loss by exactingfrom rhe defendant collateral
sufficient to cover the amount of the
risk involved. This collateral may be
cash, jewelry, bonds, bankbooks or

other tangible ]«ersonal property. The 1

surety company holds the indemnifier's ]
Indemnity bond and does not concern H
itself either with the amount of prc^it
exacted from the bailed defendant or

with the character of the collateral (]

Plunder May lie Collateral.

.So far as Mr. l'ecora could learn from j
Mr. Espresso, the surety companies | t

make no attempt to determine If the j
collateral is ctolen property; the coin- t
panics appear to have nothing to do f

with the collateral whatever. That part j f
of the transaction is entirely In the

hands of the mdemnlfier. So far as the
surety company Is concerned the Jew-
eiry, cash or securities surrendered to

f

the Indemniller ny ine cnniniai n<> un.,r

out may b« the result of his latest

robbery.
If satisfactory collateral is offered by

the bailed defendant. Mr. lispro.-so testijfled, "the InJemnlfler then collects aa

generous a premium as he can exact.

pays it's per cent, of it over to the

agent or runner who supplies the surety
company's power of attorney, which
must be attached to each ball bond, and

pockets the difference himself. The col!lateral securities he holds In his own exclusivecustody. The agent or runner

turns In the legal 2 per cent, premium
to his company, keeping the one-half of

1 per cent, for his part In the transaction.
"From this evidence," said the AssistantDletrtet Attorney during the hearing j

yesterday, "It has developed that the

present system of bail bond writing by
the big surety companies has wholly
commercialized and utterly subverted the J

original theory of the law. That theory
was that ball should be furnished by

I m.],rt kinl sitfllclent faith In ,

the integrity or the good Intention an

accused man to appear for trial when
summoned. that he or she stood ready to

risk liia or her own property as a guar- c

antce thereof." I
Mr. 1'ecora condemned tide as worse a

in its potentialities than the old ays- t
tern of professional bondsmen. The pro- n

fesslon&l bondsman, he said, at least had s

to appear In court with his el lent. He e

was a known quantity and not one a

cloaked under the protecting aegis of a "J

casualty or bonding company, which Is
sponsored by the statutes of the State. a

I
Kiplsln* Hall Procedure, t

On taking the stand Mr. Espresso said r

he had been a ball bond writer for the *

Fidelity and Casualty Company about *

three years. At first he had been a c

salaried agent employed by "Joe" Topper.but when Topper's relations with '
" fomnnnv i-rulnd in Da- V

camber, 1919, the witness's firm took ?

Topper** place In the criminal hall bond- ,

Ing business. Kspresso * H ilary ileal ^

directly with Hughes & Baton of 90
William street, who ore the I'ldellty >

and Casualty's metropolitan agent*.
*

The witness anil his partner employ
ono outside agent on a salary basis and
four other business getters who receive
iv salary. They are stationed In the 3
various buoy police courto.Kssox Mar-'
ket, Jefferson Market and the like.and
are respectively Morris Rang. Jacob
Greenspan. Jack Wolf and Michael Hn- |
stein. Prank Barber! Is the one salaried *

man. and Rspresso and O'N'ell look after 1.
much of the business In the Criminal r
Courts Building- These helpers pay h>- s

presso and O'N'ell 2M, per cent, on all t

bonds executed by them, and of that o

amount he and his partner have to turn t

J over to the company the manual pre- s

i miums of 2 per cent. They do not con- o

cern themselves with the charges ex1acted by their subordinates. J

I "I think they usually charge .1 to 3W
per cent., an<l they may at time* got a* 'i

hlali a» 5 per cent.." aaid the wltnea* I
"The company place* no limitation upon "

u* In the amount of our chariren, but X
never have had a kick or complaint of 11

a

Oanfitlketf on Vfnfh Prmr c

P1nehnr«». N.I Holly Ii
I Berkshire Jan. 1.1th. <Jn|f ami other aporta.lf
Thru Pullman. Pcnn., S;0f> p M dally..4dc.'t
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Untermyer See# 'Pain' j
Cry in Walker'# Attack

gAMUEL UNTERMYER when [jasked yesterday if he had any "
reply to make to the attack
which State Senator James J.
Walker, Democratic leader, had
made upon him and upon the
Lockwood committee said:

"I repeat that I never reply to
billingsgate and I will not be _.\j
orawn into any issue mat may
divert this investigation from J
the main question. I have
warned and predicted aga>n and <

again that as the work of the
committee becomes more effectiveand far reaching the public
must expect occasional cries of
pain from the alliance between i |
politics, big business and these '

unholy combinations." 1

SEEK EX-SOLDIER f
AS BLACK HANDER

IT]
rictim of Shell Shock Believed
to Be One Who Terrorizes o()

Long: Island Women.

LLWAYS ELUDES TKAI'S

"omparison of Handwritings
Gives Clue That May Bring for

Arrest To-dav. th<
ter

Nassau county detectives expert to
place under arrest to-day an ex-soldler s'°

'uffering from the effects of shell
hock, suspected as the author of '-a'

Bla'-k Hand" letters whielt have been "°]

ecelved by half a dozen women promi- la*

cent in society in New York and on

jorig Island. 'l-'°

For several weeks, it became known l'u

estorday, these women have been no

errorized by letters demanding pay- l!n

nent of thousands of dollars upon '

»ain of death for refusal. Close watch ou

tas been placed over the women to see Ui'

liat no harm came to them and 1 he- wr

1 . » " »«* 1-- ..II l.lj the
nuL rtuorut\v »> 'run n**.^ imu «... ..so

ivailable men at work on the eases. ,rc

Among the recipients of the threat- ""

'ning missives were Mrs. Eloise Dun- ha

'an of Hempstead, widow of the late '<n

Alexander Butler Duncan and a noted bit

lorsewomnn; Mrs. Devereaux Mil- of

iurn of Westbury. wife of the polo na

tar. and Mrs. (.'. W. Stoddard of flur- of
len City.
Mrs. Duncan received two letters-, each on

irdering her to put IG.UOO in a black 'r,l
>sg and hang tt on the front gale of the tut

ilcthodlst Church in Hempstead. Mrs. -u

dllburn was Instructed to place 15.000 Je
tnder a tree on the edge of her West- leu
jury property. Another woman was

old she would be killed unless she put
i slmilsr sum under a certain stone In
'rnnt of Mercy Hospital In Hempstead
Like threats were received by others. lot
In each case the order was complied co

vith. except that worthless paper was to
lubstituted for nion.-y, and the District tei
\ttorney placed his iner on watch to trl
irrest any -me who might call for the p./lackbag or supposed package of bills, p,.
But no one came. ou

Yesterday Mrs. Duncan turned over io or

Ferdinand Miller, a Nassau county de- th
;ectlve, a specimen of the handwriting of
t former employee at the Meadows. Mrs. fn
Duncan's eountr%- estate, and handwrit-
ng experts Identified the chlrography as

he same in which the "Black Hand'"
totes were written. i iej
Mrs. Duncan was impelled to submit ')(l

he handwriting of her former employee ^
vhen she heard that his actions of late

[ni
lad been peculiar. She was Informed .

hat his friends believe his mind has ^
>ecn affected by shell shock.

KRAMER CALLS HIS tin

OFFICE FORCE HONEST da
.... bei

\rrests Here Fail to Shake VVI

Confidence in Capital. sel

ipi taI Dcpatch to T«r Nrw Y'nst: llcacu ,,r'

New York Herald Bureau.
YYnshington. i>. C. Jan. 11. '«

Prohibition Commissioner Kra.ner of
ame to the defence of his office forcr ap
n Washington to-day when he declared foi
i positive conviction that they were t>ei
horouKhly honest and there was no eon- pie
piracy among them. The Commis- an

iloner's statement was prompted by rev- 0f
latlons in the New York case In which bp,
k number of employees of the New ]
fork unit were arrested. J an,
Mr. Kramer refused to make any pUi

itnteinent in regard to revelations of nl- ton
' iced corruption and the existence of a get
>lg whiskey ring. "1 have received no *-*v<

eport of the case from the agents." 'l,,i

ie said, "an«l nty assistants who have
>een working on It. and until I do I
an say nothing In regard to It." »

Air. Kramer said he talked with Miss of
rene Richardson of hla own office, who th«
rue mentioned In connection with thf ,l"

few York cases, but refused to disclose ^"t

inythlng that was said at the inter-
wr

lrw spl

:OAL MINE ON FIRE;
8 FOOT VEIN ABLAZE

. to

J Streams of Water Poured
Into Scranton Plant.

ne:
StUANTON. Pa, Jan. (t..Members of ofTl

he engineering corps of the Delaware, E.
.arkawanna and Western Railroad Com- **

iany and Scranton City firemen have
uccecded In determining the loeation of '

he mine flre raging In the old workings 14

f the above named company, nnd fr.r 44

he last twenty-four hours hav 1 ,,pn "Je
teadily playing three streams cf water

"

>n the blar.e. a,2.
The flre Is in what Is known as the °

few County vein and is about too feet
telow the surface. The vein lias a thick-

lessof about right feet and Is a mass of 01

mrnln* nnol ut>i nrdlnff In renurln r<f t! *.
"

urveylns corps. j
The flmt mining In the working* whirh |tj

ire now on Are we* completed some time n
i*o, and no operations have been carried '

in there for several mn.

TI.OIUOA «m'IAl," I»1 I I \P TK \1 \
ihservatlon * c'luh Car». no e*tr» fore. AMsn-1 4

le Coa»t Line. Utfl Uroadway-,4<c

J

S ITS HISTORY.
raid, with all that was
itertwined with it, and
d, is a bigger and better
iaper than ever before.

rm5 f THREE CENTS
AO ) WITHIN 800 MILE.*

[ TOVH OENT8 EL8EWH ET. E.

wmmr
OOZE FREED HERE
BY FAKE PERMITS
crests of 'Dry' Workers
teveal Vastness of Cou-
spiracy to Let Floods of
Hum Reach Public.

H)0 FORGERIES FOUND ,

usiness Houses of High
Standing Tools of the
Whiskey Ring in

Cities.

RICK HOLDUPS STAGED

irety Agent Now Accused.
Clerks in O'Connor's Office
Are Arraigned and Held
in $1,000 Bail Bonds.

Hie amazing scope of the traffic in

ged liquor permits became apparent
sterday when it was learned that
> special intelligence unit of the InnalRevenue Bureau, headed by
itrh Mi-Onillnn ha« ill Its oossee

n information showing' that since
s Volstead act became law permit*
ve been illegally obtained for milnsof gallons of liquor with a re1value of fully $100,000,000.
rhis vast leakage was for Uistribunin New York city alone. One
lusand of these forged permits are

w In the hands of Xhe Internal RevueBureau.
Hundreds of the permits were made
t in the names of New York bustsshouses of high standing, who
re designated as the consignees of
s stuff which was to !>e withdrawn
>m the bonded warehouses and dlsleries.In a few cases the liquor
s been traced to its receipt by well
own firms in this city, but the great
lk of It found Its way into the hands
the. whiskey rings who used the
mes of these firms in their evasion
the law.
An entirety new light lias h en thrown
the numerous holdups of liquor rowjby trurktoad from Maryland. ICen:kyand other points which have ocrredduring recent months in New
rsey as u result of the facts now
iowti by the Federal authorities.

Bnme If»l<lni>* Stimnl.

Those holdups. It is believed, were

tged by the whiskey rings. Trttekidsof liquor which they knew to be
rnlng up from point* South, consigned
persons for whom they were not Inndod,were waylaid and then dlshutedto those who had forged the
nnits. This gnmr. tlie Federal agents
lleve, was worked regularly and withtrousing any suspicion until the <;ovr.ment'sinvestigators began le ine
elr evidence together.
The forged paper* novy held by the
ternal Revenue Bureau were confutedby tlie intelligence ag< nts in wareusesand distilleries in various parts
»v-.. ..Tk... mii.* o... .l,
w.. tvuni.,.. j i.r } . ....v ..

isp of quantities of liquor ranging all
e way from < single barrel to 10,01*0
(u>s. The detection of these permits
iltlplios many times the number which
ve boon held up in the office <>f
arles R. O'Connor. State Prohibition
rector.
Including twenty more which were

covered by Director O'Connor yertery,the fraudulent jwrmltx which liaxe
»n detected in hie office since tlie instigationbrto th< llijuor whdiIuI bennumber not quite 200. and repr<

itan amount of liquor valued at np«
nximately $3.000.0tPV
It Ik th.o opinion of the Intelligence
cnt* who are digging Into the story
the allege,] bribery and fraud which
p'-are to have accomi>ar|e,l the cn.

cement of the Volstead act from the
firming, and which Is involving cmlyeeaof the prohibition offices here
d In Washington, that the revelations
corruption arid deception have only
run.
Prohibition Commlaaloner Kramer ha*
riouneed from Washington that he will
<h the Investigation to the very hot11and that the operation* of the Intrll-iceaeents will not be dropped until
?ry employee in the dejmrtment tvho
k been iruilty of nil* onduet ha* beet
own out.

.Another Arrent Here.

The nireit of another alleged n< '-r
the ring In tvhlch live employe.-* n

! office of Director O'Connor have been
mod was mad.- ye»t»Td Me *

wrcnce .Malawletj. an ngent in tha
ploy of the National Surety Company.
;o haa been held on :< charge of con*
racy with pomona designated In tha
true* a* "unknown." He la believ.d
have offered 15.000 to an employee In
prohibition director"* office with the

derstandlng that a baste ptimlt ana

he put through for him.
Malawtftta waa .irralgned befoc
ilted State* Commissioner Hitchcock
d held In $3,000 hall for a hearing
*t Thursday. lie wu« arrested In the
Icea of the aurety company by iJenrg'
Holding of the Intelligence unit. MalIstuwas Intimate with William K
Coy. the clerk formerly employed in
Ponnor's office, who we * arraigned on
harae of conspiracy Wednesday and

io Is nelieveo to nave pcteo as » con«

:tln* link betwe»n employees In th«
Ice of the prohibition director hew
J othera In Commlaslonar Kramer'*
loo in Waahlngtor.
Maluwlsta. who lives at 201 West
Ith street, has been soliciting bond*
persona who have obtained perml'.s
withdraw liquor. According to Chiel
Cjullliin'.- inen, he has been carr>lpg
this solicitation with the help of

rka In O'Connor's office, who are aup
edto have tipped him oft concerning

tspects. For this Information Malagala salif to have given liberal fee.
was frequently present at the "tea

rt.v" meetings In the Hotel McAlpln
Pbese bonds which he la said to mva

1


